Affidavit of Thomas J. Jacobsen
Sworn May 29, 2007
Action No.:0701-01113

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES CREDITORS ARRANGEMENT ACT
R.S.C. 1985, C. C-36, AS AMENDED

AND IN THE MATTER OF CARIBOU RESOURCES CORP.
AFFIDAVIT

I, THOMAS J. JACOBSEN, of the Town of Didsbury, in the Province of
Alberta, DO MAKE OATH AND SAY AS FOLLOWS:

1. | am the Chief Executive Officer of JED Oil Inc. (JED"). As such | have personal
knowledge of the matters hereinafter deposed to, except where stated to be on
information and belief.

2. JED is an independent energy company which carries on the business of
exploring for, developing and producing natural gas, crude oil and natural gas liquids.
Its common shares are publicly traded on the American Stock Exchange under the
symbol “JDO".

3. On May 23, 2007, JED made an offer (the “JED Offer”) (i) to purchase all of the
outstanding shares of Caribou Resources Corp. (“Caribou™); (ii) to pay the secured
creditors of Caribou; and (iii) to settle with the unsecured creditors of Caribou under
Caribou’s protection under the Companies’ Credifors Arrangement Act (Canada)
(“CCAA"). The terms of the Offer are more particularly set out in the written Binding
Offer addressed to Caribou and to Deloitte Touche (the "Monitor”) appended as part of
Schedule 3 to the Third Report of the Monitor dated May 24, 2007.

4., | have read the Third Report of the Monitor including the Monitor's statement
(par. 70) that it “is not in a position to recommend the JED Offer be approved until and
unless it is satisfied by JED as to its ability to close a transaction”.

5. I was also present at the Court hearing on May 25, 2007, at which concerns were
expressed by other persons respecting JED's ability to close the JED Offer, and at
which the Court granted an extension of the “Stay Period” as defined in previous Orders
of the Court, until this Thursday, May 31, 2007 in order to provide JED with an
opportunity to file materials with the Court relevant to its ability to close the JED Offer.



CASH PAYMENT TO CARIBOU’S SECURED CREDITORS

6. At the time of the Court hearing on May 25, 2007, JED was in negotiations to sell
certain assets in the North Ferrier area of Alberta (the “Assets”) which JED viewed as
being unessential to its future operations. As of May 25, 2007, there were two
companies interested in purchasing the Assets, and | believed that negotiations with at
least one of those companies, Chamaelo Exploration Ltd. (“Chamaelo”), a wholly-
owned subsidiary of Kereco Energy Lid. (“Kereco”), were very close to resulting in a
binding agreement.

7. It was not possible for JED to disclose these facts at the hearing or fo allow its
counsel to do so. The officers of JED, including myself, were aware that the signing of
an agreement to sell the Assets would be a material transaction for JED, which under
applicable securities laws and stock exchange regulations must be publicly and non-
selectively disclosed. It would not have been proper to make premature and selective
disclosure in court proceedings prior to the issuance of the news release.

8. Since the court hearing on May 25, 2007, JED and Chamaelo have entered into
a binding Purchase and Sale Agreement dated May 28, 2007 (the “Chamaelo
Agreement”’) for Chamaelo to purchase the Assets for an aggregate purchase price of
$36,600,000, payable in cash, with a scheduled closing date of June 8, 2007. Attached
hereto and marked as Exhibit “A” is a copy of the Chamaelo Agreement.

9. A news release respecting the signing of the Chamaelo Agreement, among other
things, will be issued by JED prior to the filing of this Affidavit.

10.  The Closing Date contemplated by the Chamaelo Agreement is June 8, 2007.

11.  The Chamaelo Agreement is expressed to be subject to satisfactory
environmental review by June 4, 2007 and the approval of Chamaelo’s Board of
Directors. | am informed by James Rundell, JED’s President, who has been handling
negotiations with Kereco, and verily believe, that he has been informed by Nathan
McBey of Kereco that a Board meeting is to be held this afternoon which will make a
decision on the Chamaelo Agreement.

12.  JED intends to use the proceeds which it receives under the Chamaelo
Agreement to satisfy the cash component of the JED Offer (less the amount of the cash
deposit which JED has already paid in trust to Caribou’s solicitors). Specifically, clause
1 of the JED Offer provides for the claims of the secured creditors of Caribou to be paid
in full, in cash. The revised offer made by Brookfield Bridge Lending Fund Inc.
(“Brookfield”) to purchase the assets of Caribou, dated May 22, 2007 (Exhibit “B” to the
Affidavit of James Reid sworn on May 22, 2007), indicates that the outstanding secured
debt owing to Brookfield by Caribou (the "Brookfield Debt”) is approximately
$29,000,000 inclusive of accrued interest and fees. | am informed by JED's counsel
and verily believe that the amount of any secured debt which might have priority over
the Brookfield Debt is substantially less than the difference between the amount of the
purchase price under the Chamaelo Agreement ($36,600,000) and the amount of the



Brookfield Debt as estimated by Brookfield ($29,000,000). The cash purchase price
payable to JED under the Chamaelo Agreement is therefore substantially more than is
required by JED to satisfy the cash component of the JED Offer.

13.  Attached hereto and marked as Exhibit “B” is a copy of Kereco’s annual audited
consolidated financial statements, notes and management’s discussion and analysis for
the year ending December 31, 2006, obtained from Kereco's website.

14.  Attached hereto and marked as Exhibit “C” is a copy of Kereco's First Quarter
Report for the quarter ending March 31, 2007, obtained from SEDAR’s website.

PREVIOUS INTEREST OF JED IN CARIBOU

15. | have read the Affidavit (the “Reid Affidavit”) of James Reid of Brookfield Bridge
Lending Fund Inc. (“Brookfield”), sworn on May 24, 2007, which makes a number of
statements about JED, including JED’s financial statements and press releases and
some farm-in negotiations which JED was engaged in with Caribou earlier in 2007.
Certain of the statements made by Mr. Reid in the Reid Affidavit are not correct.

16.  In paragraphs 4 and 5 of the Reid Affidavit, Mr. Reid makes some statements
respecting the negotiations between JED and Caribou earlier in 2007.

17.  In paragraph 5 of the Reid Affidavit, Mr. Reid deposes as follows:

Caribou requested that JED post security or financial assurance
that JED could complete the 3 test wells by requiring that JED post
a Letter of Credit to ensure it performance [sic]. JED failed or
refused to post the requested surety [sic] and the proposed farm in
agreement was not completed.

18.  This statement is not correct factually, and does not accurately explain why the
farm-in negotiations between Caribou and JED did not result in an agreement. The
facts relating to Caribou’s request for security are as follows:

(a) Early in the negotiations JED was advised that due to Caribou’s status as
a company under CCAA protection it was important that there be no risk of
liens encumbering Caribou’s interests in the event JED failed to pay the
costs of drilling the farm-in wells, and that the Monitor and Brookfield
would require some form of assurance that JED could and would pay such
costs. JED offered that prior to the spud date of each well it would set
aside the amount of the AFE for that well and dedicate the amount of the
well's expenses, either by cash or through its revolving line of credit with
the Alberta Treasury Branches. Caribou’s position was that JED should
be required to place $6 million (more than the estimated cost of all three
earning wells) in trust until all three wells were completed. JED rejected
that proposal as being completely unreasonable and unheard of.



(b)  Caribou later proposed that JED be required to provide a $1.5 million letter
of credit (the estimated cost of each well being in the order of $1.5 million),
with Caribou named as the beneficiary. JED was prepared to accept this
proposal, except that JED management felt a law firm should be named
as beneficiary instead of Caribou so that in the event of non-payment by
JED the unpaid suppliers would be paid.

(c) During the negotiations for what initially was supposed to be financial
assurance to prevent liens, it became apparent to me that Caribou was
also looking for a cash penalty if JED did not drill the three earning wells.
JED was opposed to this suggestion which was, in my view, completely
unreasonable. JED might not want to drill all three wells if the first or the
second wells were dry holes. In that event, JED’s penalty would be that it
would not earn under the farm-in (as in any farm-in). Nonetheless, in
order to obtain a farm-in from Caribou, JED advised Caribou that it was
prepared to agree to provide a $1.5 million letter of credit, payable should
JED not drill three wells.

(d)  After JED advised that it was prepared to provide the financial assurances
referred to above, Caribou came up with yet another requirement — that
Caribou be able to access the $1.5 million letter of credit if it considered, in
its sole discretion, that JED had breached any law, rule or regulation
relating to the earning wells. Caribou’s justification for this requirement
was that the well licences would be in Caribou’s name and Caribou could
incur liability as a result of actions taken by JED as its agent. JED later
determined that it was not necessary for JED to act as Caribou’s agent
since (contrary to advice initially provided by Caribou) the well licences
could be transferred to JED at any time.

(e) In summary, it is not the case that the farm-in negotiations failed to result
in an agreement because of JED’s failure or refusal to post security (as
stated by Mr. Reid in his Affidavit), or for any financial reason. Over the
course of the negotiations, Caribou raised a number of concerns and
issues. When JED found a compromise or a solution to Caribou’s issues,
it found that Caribou would raise new issues and concerns. Ultimately |
was informed by Caribou's management that the properties were “not
available” for a farm-out agreement. | then asked Caribou’s management
if the properties had ever been available for farm-out, and did not receive

an answer.

19.  Attached hereto and marked as Exhibit “D” is a copy of a memorandum from
myself to Christina Fehr, the chief executive officer of Caribou, dated March 2, 2007
(not including attachments), which accurately summarizes the points of contention in
JED's farm-in negotiations with Caribou from JED’s point of view. That memorandum
was copied to a number of people including Mr. Reid.



JED AND BROOKFIELD
20. In paragraph 6 of the Reid Affidavit, Mr. Reid states as follows:

JED has not contacted BBLF [Brookfield] following those February
2007 negotiations to the date of this Affidavit to make arrangements
for or make inguiry with respect to the repayment of the BBLF debt
owing from Caribou.

21. It was plain to me that until there should be a binding agreement for the purchase
of Caribou’s shares by JED, there was no reason for JED to make arrangements for the
repayment of Caribou’s debt to Brookfield.

22. In any event, JED is prepared to pay out the balance owing on the Brookfield
Debt and to take an assignment from Brookfield of its security as soon as it receives the
purchase price from Kereco, pending fulfilment of the conditions set out in the JED
Offer.

CLOSING CONDITIONS

23.  Respecting the Closing date under the JED Offer, what the JED Offer says is that 'tL’
closing “shall occur upon satisfaction of the foliowing legal and regulatory requirements,
and in any event no later than September 30, 2007", JED’s management would like
close much sooner than that date. | believe that if we receive the co-operati /
management of Caribou, it is possible to close before the end of July, 2007.” This issue W
is addressed in an email from Marcia Johnston, JED’s General Counsel, to Caribou'’s Sl
counsel, Robert Anderson, dated May 24, 2007, which | heard Mr. Anderson read aloud J&9v

in Court on May 25 and which Mr. Anderson said he would append to an affidavit to be g/rf-rW‘fz
filed.

SETTLEMENT OF DRILLING CONTRACTS \(\.WW Cdr .
ntirn—m

24. In paragraph 15 of the Reid Affidavit, Mr. Reid notes, among other things, that,
for the quarter ending March 31, 2007, JED cancelled a contract for the supply of 5
drilling rigs for a 3 year period, avoiding the minimum payment of $17,655,000 for
drilling services in return for writing off $2,263,350 [sic] advanced.

25.  Mr. Reid does not mention that in addition to this write-down, JED received a
cash payment in the same amount as the write-down (Cdn $2,263,650); that the
termination of the five drilling contracts {not one) was a mutual agreement with the
drilling rig company, in part because the advance by JED was a liability on its books and
because rigs being built for JED under the contracts were behind schedule. Due to the
decline in rig activity since the contracts were negotiated JED faced a commitment over
the next four years to pay an estimated $17,655,000 for the rigs, whether they were
utilized or not. Accordingly the contract terminations were very beneficial to JED, and
were also of mutual benefit to the drilling company. The transaction was not, as implied
by Mr. Reid, an example of a failure by JED to live up to its contracts.



TERMINATION OF MERGER
26. In paragraph 18 of the Reid Affidavit, Mr. Reid states as follows:

Attached hereto and marked as Exhibit “E” is a JED Press Release
dated November 21, 2006 wherein JED reports that it was not
proceeding with a merger with another company pursuant to a
February (ie 9 months earlier) letter of intent as a result of material
changes in both companies and general market conditions.

27. 1 would note that the termination of a proposed transaction for the reasons stated
is entirely reasonable and constitutes good business practice. It is not evidence of a
pattern by JED of not completing transactions. The reason that the proposed merger
had not closed within 9 months was primarily due fo the fact that the other party was a
public Nevada corporation with a majority of shareholders in the United States, and the
Proxy Statement/Information Circular for approval by the other party’s shareholders was
a prospectus-level disclosure document which had to be pre-approved by the U.S.
Securities and Exchange Commission (the “SEC”). Over the course of the nine months -
the other party was required by the SEC to restate various filed disclosure documents,
50 by the time the conditions under which the agreement had been made were changed
materially, it had not yet been possible to finalize the draft Proxy Statement/Information
Circular and file it with the SEC.

CONDITIONS OF THE RELEASE OF JED’S NON-REFUNDABLE DEPOSIT

28. During the Court hearing on May 25, 2007, the conditions for the release of
JED's $200,000 Non-Refundable Deposit delivered to Caribou’s counsel pursuant to
JED’s Offer were misinterpreted. The release of the Non-Refundable Deposit is not, as
suggested, dependent on satisfaction of all of the legal and regulatory conditions for the
closing of the Offer. The Non-Refundable Deposit becomes non-refundable to JED
upon the acceptance of the Offer by Caribou and the order of the Court directing
Caribou to accept the offer and grant further extensions of the stay only for the purpose
of satisfying the legal and regulatory conditions of the Offer. The Offer is appended as
Schedule 3 to the Third Report of the Monitor dated May 24, 2007, and the relevant
paragraph is as follows:

The Offeror herewith tenders the Non-Refundable Deposit in trust
for Caribou as a good faith deposit by the Offeror. The Non-
Refundable Deposit is to be returned to the Offeror only in the
event that on or before June 1, 2007 this binding offer is either (i)
not accepted by Caribou, or (i) the Order by the Court set out in the
last paragraph of this binding offer is not issued. In all other
circumstances the Non-Refundable Deposit shall be retained by or
on behalf of Caribou and upon Closing shall form part of the cash to
be delivered by the Offeror under the CCAA Plan of Arrangement.



The “Order of the Court set out in the last paragraph of this binding offer” is not the Final
Order of the Court under the ABCA Plan of Arrangement, being the last of the legal and
regulatory conditions of the Offer set out in the body of the Offer as subsection (f). The
last paragraph of the Offer is as follows:

On or before Friday, June 1, 2007, Caribou and the Offeror shall
obtain an Order from the Court: (i) authorizing and directing
Caribou to accept this offer and negotiate in good faith a formal
arrangement agreement for the ABCA Plan of Arrangement; and (ii)
setting out the final procedure for the approval of the CCAA Plan of
Arrangement by the Unsecured Creditors.

Accordingly the conditions for the refundability of the Non-Refundable Deposit will be
determined by Friday, June 1, 2007.

SWORN BEFORE ME at the Town of
Didsbury, Alberta, this 29th day of May,

)
)
2007. )
Drid b, S ) [
A Commissioner for Oaths in and for the )~ 76/&1 <J7Jacobsen

)

Province of Alberta

PAUL ED
5‘%@@&@§ g?
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Purchase and Sale Agreement
Farrier Area, Alberta

This Agreement made this 28" day of May, 2007 p
THIS 1S EXHIBIT * /1

BETWEEN: referred to In the Atfidavit of
el Todacoi-raim
JED OIL INC. Sworn befors me this . 7/7.(
a body corporate, registered to carry on business in the Moy
Province of Alberta and having an office in the town of ,
Didsbury, Alberta A Commros ‘
(hereinafter called the “Transferor”) in and é’?‘iﬁﬁf&ﬁiﬁi’ﬁi?%

UL EDwarpe

-and -

CHAMAELO EXPLORATION LTD., a wholly owned
subsidiary of Kereco Energy Lid., a body corporate,
registered to carry
on business in the Province of Alberta and having an office
in Calgary, Alberta (hereinafter called the “Transferee”)

Whereas Transferor wishes to sell and the Transferee wishes to purchase the Assets,
the Parties agree as follows:

1. Definltlons

Each capitalized tarm used in this Head Agreement will have the meaning given to
it in the 2000 CAPL Property Transfer Procedure (hereinafter referred to as the
"Property Transfer Procedure”). In addition;

(2) "Area of Exclusion” means that area outlined in red on the plat attached hereta
as Schedule “C".

{(b) “Closing Date” means 2:00 p.m. on June 8, 2007, or such other time and date
as may be agreed upon in writing by the Parties.

(¢) “Effective Date" means May 1, 2007,

2. Schedules

The following Schedules are attached hereto and made part of this Agreement:
(a) Schedule “A”, which is the Land Schedule, and identifies:

(i}  the Lands;

(iy the Leases;

(i) any other agreements, documents or data that are to be excluded from
the Miscellanaous Interests under that definition;

(iv) any encumbrances;
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(b)

(c)
(d)
(@)

-3

m

03 2

[Em)

0 344

(v) any Rights of First Refusal,
(vi) productlon sale agreements;

(vii) other agreements, penalties or restrictions by contract on the use of the
Assets required to be included in the Land Schedule under the
definition of Permitted Encumbrances or the definition of Title and
Operating Documents;

(viiiy any Facilities required lo be included in the Land Scheduls under the
definition of Facilities, any other Tangibles described in Paragraph (c) of

the definition of Tangibles and any assets otherwise falling within the
definition of Tangibles that are specifically excluded therefrom; and

(ix) the Wells;

(x) any lawsuits and claims;
(xiy any default notices;

(xii) any outstanding AFE's;

(xiii) any knowledge of environmental matters under Clause 6.02(k) of the
Property Transfer Procedure;

(xiv) any areas of mutual interest; and

(xv) any commitments to deliver under Clause 6.02(t) of the Properly
Transfer Procedure;

Schedule "B", which is the Property Transfer Procedure, including the Exhibit
thereto that is the form of the General Conveyance, For clarlty, this Schedule
“B" to the Agreement includes a summary sheet that indicates the elections
and rates In the Property Transfer Procedure that have been agreed fo by the
Parties. The Parties shall deem that such summary sheet of the elections
and rates of the Property Transfer Procedure shall operate as having the
same effect as if such elections and rates were included in the copy of the
Property Transfer Procedure , which Is incorporated herein by reference only;

Schedule "C" which is the Area of Exclusion;
Schedule “D” which identifies the Right of First Offer Assets; and

Schedule "E” which is the Escrow Agreement.

Purchase and Saie

v ———————S S ——id

(a)

(b)

The Transferor agrees to dispose of the Assets to the Transferee and the
Transferee agrees to purchase the Assels from the Transfaror on the terms
and conditions set forth in this Agreement.

Subject to the modifications that may be made under the Property Transfer
Pracedure, the consideration payable by the Transferee to the Transferor for
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4,

the Assets is $36,600,000.00, plus any interest that accrues under Clause
2.04 of the Properly Transfer Procedure. The Purchase Price shall be
allocated among the Assets as follows:

(1) To Petroleum and Natural Gas Rights $ 29,280,000.00
(ii) To Tangibles $ 7,319,999.00
(iii) To Miscellaneous Interests $ 1.00
Total $ 36,600,000.00

The GST payable on the Tangibles and Miscellaneous Interests totals
$439,200.00

(¢) The Transferee will pay the Purchase Price to the Transferor as follows:

0 the delivery of tan percent (10%) of the Purchase Price, representing
a Deposit towards the Purchase Price, payable on or before May 29,
2007, to be paid into escrow and held on behalf of the Transferor, and
Clause 2.02B. of Schedule “B” Is heraby amended accordingly; and

(1) at Closing, the delivery of the remainder of the Purchase Price (ie. the
Purchase Price less the Deposit made under Clause 3(c)(i) hereof),
any interest that accrues under Clause 2.04 of the Property Transfer
Procadure, and the applicable GST.

Area of Exclusion
The parties agree;

(a) to establish an Area of Exclusion comprising all petroleum and natural gas
rights contained within the area outlined in red on the attached Schedule “C”
("Exclusion Area"),

(b) The Area of Exclusion shall be in effect from the Effective Date for a pariod of
five (5) years thereafter,

(c) Transferor agrees that it shall not acquire any Interests in lands, leases or
petroleum and natural gas rights within the Exclusion Area from and after the
Effective Date for the term of this provislon.

(dy If the transaction contemplated by this agreement is consummated,
Transferor hereby agrees that if it acquired any right or interest within the
Exclusion Area during the ferm of this provision other than a right or interest
made available through Transferee, 100% of such right or interest shall be
immediately offered o Transferee for a like amount of the consideration
expended by Transferor for the said right or interest, whether such
consideration be monetary, incurred obligations or otherwise. The aforesaid
offer shall be in writing to Transferee and shall specify all terms, obligations
and considerations paid for or to be paid for the acquisition of such rights.
Transferee shall have the option for a period of thirty (30) days from receipt of
such offer to acquire the rights offerad. Failure to respond to such offer within
such 30 day period shall be deemed a negative response.
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§. Additional Representations and Warranties

The Transferor makes the following addifional representalion and warranty under
Paragraph 6.02(w) of the Property Transfer Procedure:

(a) Inactive Assets: Except as Identified in a Schedule to this Agreement, to the
Transferor's knowledge the Assets do not include any “long term inactive
well" or “inactive multiwell facility” as described in the Regulations Issued
under the Ol And Gas Conservation Act (Alberta),

(b) The Tangibles are ownsd and nof leased.

6. Additional Conditions

(@) The following additional condition precedent is included for the benefit of the
Transferee under Clause 10.02(d) of the Property Transfer Procedure;

(i) Environmental Review: The Transferae will have completed a review of
the environmental condition of the Assets prior to June 4, 2007, and the
Transferee is salisfled, acling reasonably, with the environmental
condition of the Assets.

(b) The following additional condition precedent is included for the benefit of the
Transferee under Clause 10.02(d):

(i) Board of Directors Approval: The Transferee will have obtained approval ot
its Board of Directors to this transaction prior to five p.m. (mountain
standard time) on May 29, 2007.

For clarity, should any of the condition precedents for the benefit of the Transferee
not be satisfied or waived as provided for hersin:

(i) the Deposit and any interest earned thereon shall be returned to
Transferee; and

(ii) Transferor and Transferee shall execute a direction to the "Escrow Agent”
(as defined in Schedule "E" directing the Escrow Agent to return the
Deposit and interest to Transferee.

7. Right of First Offer

Transferor hereby agreses for a period of ten (10) years from the date of this
Agreement, that Transferee, or its successors in Inferest, shall have a right of first
offer on the Lands, Wells {producing and future locations) and Facilities identified
as Schedule "D" (Right of First Offer Assets). Upon written notification of pending
disposition by Transferor, Transferee shall be supplied all necessary information to
provide an offer to acquire the Right of First Offer Assets. Such offer shall be made
within thirty (30) days of the receipt by the Transferee of such notification from
Transferor. Upon receipt by Transferor of Transferee's offor to acquire the Right of
First Offer Assets, the Transferor shall not accept an offer from a third party for the
Right of First Offer Assets, which is lower than that offered by Transferee.
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8. Access to Compression

Transferee shall make avallable to Transferor access to the 13-27-41-8 W5M
compressor facility for the purposes of producing natural gas from the Right of First
Offer Assets, Such access shall be subject to Transferes volumes taking precedent
but shall be ahead of third party, non-owner interests.

In witness whareof the Parties have duly exacuted this Agreement.

JED OIL INC. CHAMAELO EXPLORATION LTD.
(Transferor) (Transferree)
4;3 1’9 }/
Per:_ [ yree o '/1,.7.--%“\{{’}5 Per 7/
' ) L K/G«IA B. Fagerhelm
Per: \:) G s X e f»:/v // Per: President and CEQ

This is the execution page of that certain Purchase and Sale Agreement dated
the 28" day of May, 2007 between JED Oil Inc. and Chamaelo Exploration Lid..
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This Is SCHEDULE "A" to a Purchase and Sale Agreament dated
the 28" day of May, 2007
between JED Ol Inc. and Chamaelo Exploration Lid.

The following 17 pages constitute Schedule "A"
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This Is Schedule “B" to a Purchase and Sale Agreement dated
the 28" day of May, 2007
between JED Oil Inc. and Chamaelo Exploration Ltd.

ELECTIONS AND RATES FOR THE PROPERTY TRANSFER PROCEDURE

1. GST (Subclause 2.03A): (i) GST Election: Alternate 1
(i) GST Business #: Transferae: 854908431 RT0001
Transferor; 87794 2409 RT0001
2. Interest Accrual (Clause 2.04): Alternate _1___.
3.  Place of Closing (Clause 3.01): Office of: Western Divestments
4. Access to Transferee’s Files (Subclause 3.04B): 60 months
5. Distribution of Specific Conveyances (Clause 3.05). Alternate A
8. Final Statement of Adjustments (Paragraph 4.02A(b)) _180 day period
7. Treatment of Income During Interim Period (Clause 4.03) Alternate i
Income Tax Adjustment if Alternate 1 applies: _0_%
Exception to 4.03A if Alt. 1 applies (Subclause 4.03B): will__X_/ will not
apply
8. Transferor's Repreéentations and Warranties (Clause 6.02). Those representations and
warranties in that Clause that apply arg indicated by a Y below.
_Y_(a) Residency for Tax Purposes Y_ (m) Abandonment of Wells
_Y_ (b) Lawsuits and Claims Y_(n) Condition of Tangibles
_Y_ (¢) No Default Notices _Y_ (o) Well/Tangibles Lic. Transfers
_Y_ (d) Compliance with Leases _Y_ (p) Rey. Production Penallies
_Y_ (e) Payment of Royalties _Y_(q)Reg. Production Allowables
_Y_(f) Encumbrances _Y_(r) Area of Mutual Interest
_Y_ (g) No Reduction Y_ (s) No Offset Obligations
_Y_(h) Sale Agreements Y_ () Commitment to Deliver

Y
Y
~
.
9.

() Provision of Documents ~ (W) ARTC
(i) Authorized Expenditures _Y_{v) Quiet Enjoyment
(k) Environmental Matters _Y_ (w) Additional Representations

(1) Condition of Wells
Survival of Representations and Warranties (Clause 6.04) __ 12 months,

Option to Terminate Re ROFR Exerclses (Subclause 7.01D): will__J will not_X
apply

Delivery of Title Defects Notice (Subclause 8.02A). _3_ Business Days.

Title Defects Mechanism (Subclause 8.02B): Alternate:__ 2
(f Alternate 2 applies (i) $1,000,000.00 Value threshold (Sublclause 8.02B):
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(i) Transferor's termination threshold (Paragraph 8.02B(c))):
ten percent (10%) of the Purchase Price

(iii) Transferee's termination threshold (Paragraph.8.02B(d)):
ten parcent {10%) of the Purchase Prics

13. Responsibility of Transferor (Clause 13.01):

(i) Subclause 13.01A: Alternate _ 2

(i) Subclause 13.01B: _12_months

14. Limit of Transferor's Responsibility (Subclause 13.03A): will _X__ /will not__
apply.

15.  Minimum Claim Threshold (Subclause 13.03B): will ___/willnot__X__ apply.
$ Threshold if Subclause B applles: $ .

16. Address for Service (Clause 15.02):

JED Qil Inc. Chamaelo Exploration Ltd.
1601 - 15™ Avenue 1400, 530 — 8" Avenue S.W.
Didsbury, Alberta Calgary, Alberta
TOM OWO T2P 358

Attention: Land Department
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This Is Exhiblt “A" 1o the Property Transfer Procedure included as Schedule "B" to

the Purchase and Sale Agreement dated

GENERAL CONVEYANCE
( Area, Alberta)

This General Conveyance made this day of , 200,

BETWEEN:

, & body corporate, having an office in the City of , in the Province of
Alberta (hereinafter referred to as "Transferor”)

-and -

, a body corporate, have an office in the City of , in the Province of
Alberta (hereinafter referred to as "Transferee”)

Whereas the Transferor has agreed to convey the Transferor's entire interest in the Assets to
the Transferee and the Transferee has agreed to acquire the Transferor’s interest in the Assets,
the Parties agree as follows:

1.

Definitions

In this General Conveyance, "Agreement’ means the Agreement dated the day of

, 200 , between the Transfaror and the Transferes. In addition, the definitions
provided for in the Head Agresment and in the Propsrty Transfer Procedure included as
a Schedule to the Agreement are adopted in this General Conveyance.

Conveyance

The Transferor, for the consideration provided for in the Agreement, the receipt and
sufficiency of which is acknowledged by the Transferor, conveys the Assets to the
Transferes. The Transferee acquires those interests from the Transferor, subject o the
terms of the Agreement, the Permitted Encumbrances and compliance with the terms of
the Title and Operating Documents.

Effective Date

This General Conveyance is effective as of the Effective Date.



[
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4. Subordinate Document
This General Conveyance is executed and delivered by the Parties under the Agresment
for the purposes of the provisions of the Agreement, and the terms hereof are to be read
in conjunction with the terms of the Agreement. The Agreement will prevail if there is a
conflict between the provisions of the Agreement and this General Conveyance.

5, Enurement

This General Conveyance enures to the benefit of and binds upon the Parties and their
respective successors and permitted assigns.

6. Further Assurances

Each Party will, after the date of this General Conveyance, on a timely basis and without
further consideration, do all further acts and exsecute and deliver all further documents
that are reasonably required to carry out the terms of this General Caonveyance.

IN WITNESS WHEREOQF the Partios have duly executed this General Convayancs.

(Transferor) (Transferee)

Per. per:
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OFFICER'S CERTIFICATE

TO:

FROM:

in connection with the Agreement entitled * , made as of the day of ,

between as Vendor and , as Purchaser, ("Conveyance Agreement”), |, .

hereby certify that:

1. 1 am the (title) of (vendor), a body corporate/a general partnership, having offices in

Calgary, Alberta.

2, The statements made In Clause 6.02 and 6.03 of Schedule “B" attached to the
Conveyance Agreement by on behalf of Purchaser, are to the best of my
knowledge, true in all material respects at and as of the Closing Date (such term as
defined in the Conveyance Agraement).

3. | make this certificate on behalf of , and | assume no personal liability in
raspact of the matiers certifled herain.

IN WITNESS HEREQOF | have executed this Certificate on this day of , 200 .

Per:
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