










































SSC Canada Inc.
Combined Cash Flow Forecast for the 15 week period November 14, 2009 to February 26, 2010
(Unaudited)
(In $'000 USD)

15 week
20-Nov 27-Nov 4-Dec 11-Dec 18-Dec 25-Dec 1-Jan 8-Jan 15-Jan 22-Jan 29-Jan 5-Feb 12-Feb 19-Feb 26-Feb total

Receipts

 Collection of Accounts Receivables - Third party 11,527 10,208 10,217 10,289 10,385 10,393 10,385 10,294 9,691 9,291 9,289 9,293 9,358 9,494 9,516 149,628 Note 1
 Collection of Accounts Receivables - Intercompany - - 34,667 - - - 33,883 - - - 34,178 - - - 39,292 142,019 Note 2
 Other Receipts - Third party - - - - 4,091 - 6,964 - - - - - - - - 11,055 Note 3

Total Receipts 11,527 10,208 44,884 10,289 14,476 10,393 51,231 10,294 9,691 9,291 43,467 9,293 9,358 9,494 48,807 302,701

Disbursements

 Purchases - Container Board (296) (749) (18,123) (717) (717) (717) (17,795) (525) (446) (446) (15,713) (487) (503) (503) (17,747) (75,483) Note 4
 Purchases of other raw materials and supplies (3,643) (4,204) (11,574) (4,177) (4,178) (4,161) (11,562) (4,141) (4,089) (4,133) (11,089) (4,428) (4,439) (4,438) (11,372) (91,629) Note 5
 Non inventory purchases and overheads (3,877) (4,491) (5,110) (4,647) (5,281) (4,451) (5,159) (4,762) (5,554) (4,762) (4,887) (5,051) (5,080) (5,862) (4,521) (73,493) Note 6
 Employee related costs and benefits (2,780) (1,852) (4,570) (3,050) (3,868) (1,128) (5,115) (2,426) (3,837) (3,404) (4,340) (3,711) (2,634) (2,991) (5,271) (50,976) Note 7
 Capital Expenditures (80) (159) (128) (105) (105) (105) (100) (72) (72) (72) (72) (93) (101) (101) (101) (1,466) Note 8
 Non operational facility costs (141) (361) (299) (299) (299) (284) (273) (96) (96) (83) - - - - - (2,231) Note 9
 Restructuring Professional Fees (1,374) (900) (1,200) - (300) (700) (300) (409) (300) - (300) - (300) - (300) (6,382) Note 10
 Applicant's share of centralized services costs - - (610) - - - (610) - - - (610) - - - (610) (2,440) Note 11
 Other Disbursements - - - - - - - - - - - - - - - -
 Pre-Filing Secured Debt Interest - - (676) (64) - - - (1,138) (80) - - (653) (64) - - (2,676) Note 12
 DIP Loan Fees and Interest - (220) (106) (50) - - (90) (50) - - - (58) (50) - - (623) Note 13

Total Disbursements (12,191) (12,935) (42,395) (13,108) (14,748) (11,546) (41,005) (13,619) (14,475) (12,899) (37,011) (14,480) (13,171) (13,896) (39,922) (307,401)

Net cash flow (664) (2,728) 2,489 (2,819) (272) (1,153) 10,227 (3,325) (4,784) (3,608) 6,456 (5,188) (3,814) (4,402) 8,885 (4,700)

Forecast Opening Cash Balance 26,496 26,889 25,321 23,240 21,581 18,378 18,385 22,745 20,581 16,957 14,509 16,325 12,297 9,644 6,401 26,496

 Intercompany collections on behalf of SSCE 1,057 1,160 1,160 1,160 1,160 1,160 1,160 1,160 1,160 1,160 1,160 1,160 1,160 1,160 1,160 17,297
 Intercompany collection repayments to SSCE - - (5,730) - - - (3,917) - - - (5,800) - - - (4,640) (20,086)

Intercompany collection repayments 1,057 1,160 (4,570) 1,160 1,160 1,160 (2,757) 1,160 1,160 1,160 (4,640) 1,160 1,160 1,160 (3,480) (2,789) Note 14

 Canadian DIP Term Loan Advance/(repayment) - - - - (4,091) - (3,109) - - - - - - - - (7,200)
 Canadian DIP Revolver Advance/(repayment) - - - - - - - - - - - - - - - -

Canadian DIP Loan Advance/(repayment) - - - - (4,091) - (3,109) - - - - - - - - (7,200) Note 15

Closing Cash Balance 26,889 25,321 23,240 21,581 18,378 18,385 22,745 20,581 16,957 14,509 16,325 12,297 9,644 6,401 11,807 11,807

72,200 72,200 72,200 72,200 68,109 68,109 65,000 65,000 65,000 65,000 - - - - - Note 15

 Canadian DIP Term Loan Cumulative Draw 7,200 7,200 7,200 7,200 3,109 3,109 - - - - - - - - -
 Canadian DIP Revolver Cumulative Draw - - - - - - - - - - - - - - -

Canadian DIP Cumulative Draw 7,200 7,200 7,200 7,200 3,109 3,109 - - - - - - - - -

Net Canadian DIP Availability 65,000 65,000 65,000 65,000 65,000 65,000 65,000 65,000 65,000 65,000 - - - - -

This cash flow forecast must be read in conjunction with the Notes and Summary of Assumptions attached hereto

 Gross Canadian DIP Availability 
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Notes and Summary of Assumptions

SSC Canada Inc.

Restructuring professional fees represent the estimated fees of the Applicant's legal and financial advisers, the Monitor, its legal counsel, and monthly fees paid to the US Trustee Center.

Proceeds from the asset sales described in Note 3 are forecasted to be used to repay the balance of the DIP Term Loan.  DIP Revolver Advance represents advances to the Applicants pursuant to the DIP Loan 
Financing agreement.  The Gross DIP Loan availability is subject to a margining formula based on actual accounts receivable and inventory balances, and reflects any repayments or draws made during the period.  
Availability on the DIP Term Loan is permanently reduced by any repayments.  The DIP agreement expires on January 28th and is not forecasted to be extended.

Non-inventory purchases and overhead costs represent all other operating costs (except payroll) associated with production and sale of the products and administration of the business, including rent (for leased 
premises), utilities, freight, office, and selling costs.

Employee costs represent salaries, wages, vacation pay, pension, other benefit costs and the second distribution of the 2009 Management Incentive Program, forecasted in the week ended January 29.  Employee 
withholdings are assumed to be remitted in the week following net payroll funding.  Disbursements in respect of the various pension plans are only being made on account of current service for the period reflected.

Capital expenditures reflect management's forecast as at November 20th.

Non-operating facility costs include costs associated with the non-operating mills as well as the closure of the Edmonton container board plant.  The non-operating mills costs represent occupancy and other non-
manufacturing costs.  The Edmonton container board plant closure costs represent incremental costs associated with the closure, including severance payments, capital expenditures and other non-manufacturing 
costs.  Costs associated with the New Richmond, Pontiac and Bathurst mills are expected to cease once the sale is closed for each facility (see timing indicated in Note 3).  

The Can$/US$ foreign exchange rate is assumed to be constant at C$1.10:US$1 throughout the period.

The US parent provides an extensive range of services that benefit the Applicants, including accounting, treasury, procurement and senior management.  The cost of the Applicants' share of these services provided 
during each month will be invoiced to the Applicants in the following month and paid through the monthly intercompany settlement.  

Pursuant to the Canadian DIP agreement, the DIP Charge ranks in priority to the Pre-Filing Credit Agreement security.  Interest and fees (not principal) will be paid to the Pre-Filing Credit Agreement lenders. 

The DIP agreement requires payment of interest and fees on a monthly basis.  

On a weekly basis SSCCI collects amounts from SSCE customers.  Such collections and repayments are forecasted using historical averages and are remitted to SSCE through the following month's intercompany 
settlement.

Collection of trade accounts receivable are in connection with sales made to third parties.  Collections have been estimated based on payment terms for the top ten customers and average payment terms for the 
balance, net of an allowance for potential bad debts.  

Intercompany receipts reflect the collection of intercompany sales made by SSCCI and SMBI to SSCE (US Parent) which are settled in the month following the sale as part of the intercompany settlement.  Also 
included are SSCCI sales to external parties which are collected by SSCE on their behalf and then reimbursed through the following month's intercompany settlement.

Other Receipts are made up of the following: (a) Proceeds from the sales of the New Richmond, Pontiac and Bathurst mills, forecasted to close in the week ended January 1st and generating total proceeds before 
costs of approximately $4.1M; (b) Proceeds from the sale of the Edmonton facility, forecasted to close in the week ended December 18th and generating proceeds of $4.1M; (c) An amount of $900K held back from 
the Timberlands sale, expected to be received in the week ended January 1st; and (d) Proceeds from the sale of the Whitby facility, forecasted to close in the week ended January 1st and generating proceeds of 
$2M, pending the expiration of a due diligence period.

Containerboard is the principal commodity used in the production of containers and packaging.  It is principally purchased from SSCE in the US and is forecasted to be settled once a month, one month in arrears. 

Purchases of other raw materials (including wood) and other converting costs represent raw materials and services purchased from both third parties and SSCE and used in the manufacturing process of container 
board, containers and packaging.




