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At the same time, the report notes that due to constantly shifting environmental,
regulatory and consumer demands, many traditional capital providers are having
trouble finding investments that provide a risk-adjusted rate of return commensurate
with all the risks facing the industry.

Power and utilities companies that are successful moving forward will have to identify
all potential sources of funding, from ministerial budgets to consumer revenue
streams, from sovereign wealth funds to infrastructure investors, from private equity
to traditional banks, the report said. They also need to prioritize their investments to
ensure their spending aligns with their long-term goals and obligations.

Among the 10 pressing issues identified in the report, Ms. Allen said the rising concern
around greenhouse emissions could be the driving force behind the transformation
facing the industry. In particular, the race to reduce carbon footprints to mitigate the
possibility of climate-change effects is forcing organizations to transition to
non-greenhouse gas-emission technologies, which will put a strain on power
companies with large fossil-fuel portfolios.

In Canada, the federal government has a goal to reduce greenhouse emissions to 20%
below 2006 levels by 2010. In addition, it wants to have 0% of its power from
non-emitting sources by 2020.

"If all of a sudden, power companies have a tax placed on their carbon emission or they
have to enter into cap-and-trade schemes, it's going to force companies to look at their
real costs and their whole portfolio of supply and think there are other ways to earn a
living other than by burning coal,” she said.

Another crucial issue facing the industry is technological obsolescence. "Now that there
is such a possibility for transforming the power system, there is a real opportunity here
to get rid of the obsolete infrastructure and replace it with new modern stuff," she said.



