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IPO outlook looking more positive

Wednesday 22 July 2009 - As expected, Deloitte’s latest IPO survey recorded a sharp drop in the
number of floats and value of funds raised in the financial year ended 30 June 2009, however the
outlook is more positive than 12 months ago.

According to Deloitte Corporate Finance partner, Steve Woosnam, “Australian equity markets have
shown a strong appetite for rights issues and placements in the last year with billions of dollars having
been raised.”

“As such, the equity markets have shown significant capacity to invest and with the ASX now
showing signs of recovery, it looks increasing likely that there will be demand for new issues. In
particular, equity represents a viable source of funding as debt is still in scarce supply,” he said.

The survey shows that the number of floats decreased from 201 in 2007-08 to just 27 in 2008-09,
while the value of funds raised dropped from $5.9 billion to $1.1 billion.

Excluding funds raised from the Brisconnections float in the first quarter of 2008-09, there was only
one other float which raised in excess of $100m being lvanhoe Australia which listed in August 2008.
Ivanhoe was one of the 22 energy and resource stocks which dominated the listings from a sector
perspective.

Financial year IPO activity plunges in wake of crisis
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This media release is provided as general information only and does not consider any one’s specific
objectives, situation or needs. No one should rely on the information in this release. We accept no duty of
care or liability to anyone regarding this release and we are not responsible to anyone for any loss
suffered in connection with the use of this release or any of its content.
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There were however some surprisingly good share price performances of the small number of IPOs
that have listed in 2009 to date.

Mr Woosnam said all seven IPOs to list since the beginning of 2009 were trading above their issue
price, with an average premium of 11% at 30 June 2009. The two most recent floats - Ausmon
Resources and Norseman Gold - had increased by 30% and 29% respectively.

The best performing IPO of the year was iron ore and base metals explorer Emergent Resources,
which finished the year at a 150% premium to its 20 cent issue price.

The average share price change across all IPOs in 2008-09 was a loss of -29% consistent with the
wider All Ordinaries Index .

The outlook

“As you would expect, history shows that IPOs are strongly linked to improvements in the ASX
index,” said Mr Woosham. “As such, the likelihood of IPOs in the first half of FY'10 would appear
strongly dependent on continuing upward momentum in the equity markets to ensure companies
achieve value on listing.”

Quarterly number of IPOs versus All Ords Index

90 7000
80 + 6500
0 [ 2500
gg + 5000
20 + 4500

- 4000
30 + 3500
20 + 3000
10 + 2500
0 L 2000

'\Q'\Q’L‘W/Q‘bébgvb\‘oQbQGDQQ)’\’\Q‘bQ‘bQ%

caq’%%qq@,@c, N
%@Q \&fb G},Q @'D %Q’Q Qo 6Q,Q \@ %@Q @'Zr (.oq,Q ‘@ Q@Q @'D %@Q @rb %Q,Q @fb %Q,Q @fb "o‘?'Q \@

‘ s Number of IPOs (LHS) ~ —e— All Ords Index (RHS) ‘

“It is also worth reflecting that some of the larger companies to list just after the dotcom boom and
during the market downturns in FY02 and FY03 (the index recording negative returns in both years)
have fared well since listing in uncertain conditions.”

Mr Woosnam said the infrastructure and utilities sector led the recovery in IPO activity after the
dotcom crash. “The sector generated almost half of the $2 billion raised by IPOs in 2001-02, thanks to
floats such as Macquarie Airports ($500 million) and GasNet Australia ($260 million),” he said.

“Infrastructure continued to be a large component of the IPO market in 2002-03 with raisings from

Transurbun and Southern Cross Fliers Trust, although fund raisings that year were dominated by the
$1.9 billion float of Promina, which accounted for 45% of the $4.2 billion in total funds raised.”
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Mr. Woosnam said, “It will be interesting to see whether any of the current state government disposal
processes involving infrastructure assets follow dual track processes with IPO a real option. As
mentioned previously, the limited access to debt to fund large acquisitions is posing a significant
barrier to large scale acquisitions and hence the IPO market may offer an alternative.”

“Likewise, IPO appears to be shaping up as a more likely option for some private equity exits given
the difficulty experienced by potential acquirers in obtaining significant debt to fund acquisitions,” he
said. “l would be surprised if a number of contemplated private equity exits were not at least following
a dual track process with IPO being a credible alternative.”

2008-09 IPOs by share price performance

Share price
GICS/Ind. gain/loss (%)

Company name Listing date | Description $m raised at 30 06 09
Emergent Resources 4-Aug-08 Materials 4.0 150
Phosphate Australia 1-Jul-08 Materials 10.0 35
Ausmon Resources 31-Mar-09 | Materials 2.0 30
Norseman Gold 25-Jun-09 Materials 9.0 29
Dragon Energy 18-Feb-09 | Materials 1.1 12
Treyo Leisure 8-Jan-09 Consumer durables 12.7 4
Thomas Bryson 20-Mar-09 | Consumer durables 6.9 4
Global Resource Masters 3-Feb-09 Divers. financials 44.6 1
Ivanhoe Australia 6-Aug-08 Materials 125.0 0
Cape Alumina 29-Jan-09 Materials 15.0 0
Handini Resources 23-Oct-08 Materials 10.0 -12
Alamar Resources 29-Jul-08 Materials 2.4 -30
Waratah Gold 17-Jul-08 Materials 3.5 -40

Mt Isa Metals 22-Aug-08 | Materials 7.0 -42
Manas Resources 22-Jul-08 Materials 6.0 -50
Flurotechnics 30-Oct-08 Pharma & biotech 10.0 -50
Riviera Resources 10-Sep-08 | Materials 2.5 -59
Legacy Iron Ore 8-Jul-08 Materials 4.2 -60
Base Iron 2-Oct-08 Materials 4.0 -65
BrisConnections 31-Jul-08 Transportation 817.3 -69
APAC Coal 10-Jul-08 Energy 7.1 -70
New Standard Energy 8-Aug-08 Energy 7.25 -78
Aluminex Resources 30-Sep-08 | Materials 10.0 -81
Malagasy Minerals 7-Jul-08 Materials 10.0 -82
Kilgore Qil & Gas 10-Jul-08 Energy 10.0 -83
Outback Metals 2-Sep-08 Materials 4.5 -88
Queensland Mining 2-Oct-08 Materials 3.0 -89

NB: See our media releases and research at www.deloitte.com.au
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About Deloitte

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning
multiple industries. With a globally connected network of member firms in 140 countries, Deloitte brings world
class capabilities and deep local expertise to help clients succeed wherever they operate. Deloitte's 150,000
professionals are committed to becoming the standard of excellence.

Deloitte's professionals are unified by a collaborative culture that fosters integrity, outstanding value to markets
and clients, commitment to each other, and strength from diversity. They enjoy an environment of continuous
learning, challenging experiences, and enriching career opportunities. Deloitte's professionals are dedicated to
strengthening corporate responsibility, building public trust, and making a positive impact in their communities.

Deloitte refers to one or more of Deloitte Touche Tohmatsu, a Swiss Verein, and its network of member firms,
each of which is a legally separate and independent entity. Please see www.deloitte.com/au/about for a detailed
description of the legal structure of Deloitte Touche Tohmatsu and its member firms.

About Deloitte Australia

In Australia, Deloitte has 12 offices and over 4,500 people and provides audit, tax, consulting, and financial
advisory services to public and private clients across the country. Known as an employer of choice for
innovative human resources programs, we are committed to helping our clients and our people excel. Deloitte's
professionals are dedicated to strengthening corporate responsibility, building public trust, and making a positive
impact in their communities. For more information, please visit Deloitte's web site at www.deloitte.com.au
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