
 

Liability limited by a scheme approved under Professional Standards Legislation. 
 

This media release is provided as general information only and does not consider any one’s specific 
objectives, situation or needs. No one should rely on the information in this release. We accept no duty of 
care or liability to anyone regarding this release and we are not responsible to anyone for any loss 
suffered in connection with the use of this release or any of its content. 

Media Release – Federal Budget 09-10 
FOR IMMEDIATE RELEASE 

Software is an odd exclusion from investment 
allowance SME tax break 
   
20 May 2009: The Government’s highly advertised investment allowance does not apply to software 
and other intangible assets notes professional services firm Deloitte, who have warned that it will 
cause confusion particularly with the acquisition of combined assets. 
 
“Investments in intangible assets are almost as common as tangibles in the 21st Century,” said Deloitte 
Tax Partner David Pring.  
 
“Taxpayers buy assets such as cars with in-built navigation systems and medical equipments with 
customised software. More clarification is required if they will be subjected to separate out intangible 
components from the tangible parts. This is particularly important where the main asset is not capable 
of being used in isolation to its intangible elements. 
 
While the rules exclude investment allowance for intangible assets, they are not clear on “combined 
assets.” For example, Mark owns a small business entity and buys a Computer with in-built software 
for $1,200 on 31 May 2009, for business use. It would appear that he qualifies for the investment 
allowance as his investment exceeds $1,000. It is unclear however, if Mark should exclude a notional 
cost of software for calculating the $1,000 threshold.” 
 
“There is no reason why the allowance should not be expanded to intangible assets, a 21st Century 
flavour is required for the investment allowance rules to avoid a bitter after-taste,” Mr Pring 
concluded.  

 
 

NB: See our media releases and research at www.deloitte.com.au 
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About Deloitte 

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning 
multiple industries. With a globally connected network of member firms in 140 countries, Deloitte brings world 
class capabilities and deep local expertise to help clients succeed wherever they operate. Deloitte's 150,000 
professionals are committed to becoming the standard of excellence. 

Deloitte's professionals are unified by a collaborative culture that fosters integrity, outstanding value to markets 
and clients, commitment to each other, and strength from diversity. They enjoy an environment of continuous 
learning, challenging experiences, and enriching career opportunities. Deloitte's professionals are dedicated to 
strengthening corporate responsibility, building public trust, and making a positive impact in their communities. 

Deloitte refers to one or more of Deloitte Touche Tohmatsu, a Swiss Verein, and its network of member firms, 
each of which is a legally separate and independent entity.  Please see www.deloitte.com/au/about for a detailed 
description of the legal structure of Deloitte Touche Tohmatsu and its member firms.  

About Deloitte Australia 

In Australia, Deloitte has 12 offices and over 4,500 people and provides audit, tax, consulting, and financial 
advisory services to public and private clients across the country. Known as an employer of choice for 
innovative human resources programs, we are committed to helping our clients and our people excel. Deloitte's 
professionals are dedicated to strengthening corporate responsibility, building public trust, and making a positive 
impact in their communities. For more information, please visit Deloitte's web site at www.deloitte.com.au 


