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Disclaimer

This guide is provided as general information only and does not consider your specific objectives, situation or needs. The information
in the quide is not intended to be nor should it be relied upon as a substitute for legal or other professional advice. You should not rely
on the information in this guide or disclose it or refer to it in any document. Legal and commercial outcomes in the future may differ
from outcomes described in the guide. We accept no duty of care or liability to you or anyone else regarding this guide and we are
not responsible to you or anyone else for any loss suffered in connection with the use of this guide or any of its content.
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Australia Chinese Services Group
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China’s phenomenal growth has made it an economic
powerhouse and a significant player on the world stage.
For Australian companies eyeing Chinese capital and
Chinese markets, having the right ‘China connection’
is critical to future success. For Chinese companies
expanding into Australia, developing a right ‘Australia
strategy’ is key to ensuring successful outcomes.
Regardless of your unique business propositions, the
Australia Chinese Services Group (CSG) is here to

help you. We are an integrated team of specialists
from both Australia and China that provide bespoke
and seamless services to our clients in inbound and
outbound activities. We provide Australian outbound
companies with seamless interactions with our China
office and a suite of borderless advisory services

With your business objectives and shareholder value in
mind, our CSG services are comprehensive and targeted
to your requirements. For example, our tax professionals
can help you to develop the right ownership and
transfer pricing structure in inbound and outbound
transactions, optimise your operational and investment
return. Our corporate finance professionals can help you
to find the right investor in China, or the right project

in Australia, that satisfies your financing and investment
requirements. Leveraging an integrated platform of
expertise and network in China and Australia, Australia
CSG is positioned to be your partner in achieving your
competitive advantages and realising greater success.

Location of CSG team in Australia
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Our services in Australia

BRATEBIRITE 5 1 %5

BIER AR F R E £
WRFNE St 7 2R BB L, AR P E Al
FERTARBOR R AL BN, AEAE SR = A APk,

For Chinese companies investing in Australian
projects or companies

While Australia presents enormous investment
opportunities, Chinese companies could face significant

challenges when investing in Australia. These challenges
could include:

Obtaining an in-depth understanding on the laws
and regulations that govern foreign investments

- Finding the right projects or companies in the region

that satisfy investment criteria

Negotiating with the Australian counterpart to reach
a win-win outcome

Understanding the complexity of Australian tax laws
and applying them to the transaction

» Working with Foreign Investment Review Board (FIRB)

to secure an approval

« Closing the transaction in a timely fashion

Incentivising local management post-acquistion.

Our targeted CSG services include:

Workshops and training courses on investment
into Australia

Market assessments and provide entry strategy advice

Identifying and evaluating strategic partners,
projects or acquisition targets

Approaching strategic partners on your behalf
and providing advice on transaction structuring
and negotiation

Conducting due diligence on projects or companies
to be acquired

« Providing tax planning advice on transaction structure

Providing advice on FIRB related issues and file FIRB
application on your behalf

Reviewing transaction documentation to close
the transaction

« Register your business in Australia

Advice on immigration rules to employ foreign
workers in Australia and provide assistance
with obtaining work visa for your non-
Australian workforce.
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For Chinese companies operating in Australia
Whether your business has recently established a
footprint into Australia, or has been operating in
Australia for many years, ongoing changes in the
business environment and regulatory landscape
require your business to team up with a business
advisory partner to continue your success. Our CSG
team understands the challenges that your business
could face:

» Acquiring the right level of management and
operational capabilities in your team

« Setting up an effective transfer pricing scheme to
optimise profitability and comply with tax regulations

Raising capital for additional investments and
operational expansion

- Understanding the complexity of Australian labour
laws and managing a culturally diverse workforce

Improving your cost structure and maintaining your
competitive advantages

Finding a third party to provide continuous and
consistent services such as annual audit and
tax return.

Our targeted CSG services include:
+ Identifing Investment Opportunities

Developing a workforce plan that caters to
your workforce diversity and business goals

- Providing expertise secondment program to
help your team to develop the right capabilities

- Creating a transfer pricing model that works for
your business in Australia and overseas

Providing advice on legal and regulatory compliance
in workforce management, financial reporting,
and tax structure

« Advising raising capital via project finance, debt
vehicles, and/or IPO (in Australia or overseas)

« Providing indirect tax planning on VAT/GST,
property tax, business tax, etc.

- Providing management consulting services such as:
— Strategic sourcing
—  Supply chain optimisation
— IT systems review, selection and implementation.
« Providing annual audit and tax compliance services

+ Minimise costs that arise in relation to your workforce
and develop commercially appropriate and tax-
effective compensation packages.
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For Australian companies seeking strategic
Chinese investors

Having the right connection in China is important
when finding that strategic investor for your project

or company. Our CSG team, working together with
Deloitte China firm, will provide you with the right
access to the community of strategic Chinese investors.
We can help you to address the following challenges:

+ Getting connected with potential Chinese investors

+ Communicating with the real decision makers and
expediting the decision making process

« Negotiating with the counter-party to achieve
a mutually beneficial outcome.
Our targeted CSG services include:
- Organise investment road shows on your behalf

» Present your investment opportunities to the investors
at the right decision making level

« Conduct initial screening on potential
Chinese investors

- Provide sell-side advisory services
+ Conduct vendor due diligence

« Provide advice on transaction negotiation
and structure

- Prepare all necessary documents to execute
the transaction.
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For Australian companies expanding into China
Chinese markets present exciting opportunities to
Australian companies expanding overseas. Access to
20% of world population and an economy growing

at 8% to 10% per annum serves as a solid platform to
working together with Deloitte China practice evolving
future growth in your business. Our CSG team, can
help you to overcome these challenges related to going
into China:

+ Acquiring a sufficient understanding of doing business
in China

Developing a good entry strategy for your target
market in China

+ Working with your Chinese partners to access
customers and capital

Obtaining an in-depth understanding of laws and
regulations that govern foreign entities operating
in China, as well as tax incentives available to
foreign entities

Managing a local workforce in accordance to Chinese
labour law, and your expat workforce with the right
level of remuneration.

Our targeted CSG services include:
+ Provide workshops and training courses
on doing business in China

+ Conduct market assessment and provide
entry strategy advice

« Develop organic and M&A growth strategies

Identify and evaluate strategic partners,
alliances or acquisition targets

+ Provide international tax and business vehicle
planning, and organisational guidance

Assist with implementation and human capital
management

+ Perform business registration
« Profits repatriation
+ Manage expat work force and integration assignment

« Develop transfer pricing planning
execution framework.
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Our selected

credentials
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Provided tax advice on investment structure options
to a Chinese steel company in relation to its
investment activities in Australia

+ Acted as the lead financial advisor to assist COFCO

successfully finish its acquisition on Tully Sugar, the
group’s first overseas transaction on sugar mills

« Performed due diligence, transaction structuring and

valuation work for a Chinese mining company in
Australia. Also performed GST and consolidation work
for their local operations

« Assisted a Chinese metallurgical company with a GST

private binding ruling request in relation to the asset
movement of their Australian operations. Also acted
as the tax advisers to its Australian holding company

Ranging financial, commercial, tax and human
resources based advice to Bright Food in relation to its
proposed acquisition of Manassen Foods

- Provided tax compliance and consulting services to

a Chinese steel company’s Australian operations
since 2005; provided a review of the transfer pricing
documentation and other transfer pricing consulting
services since 2007

Prepared an independent expert’s report in relation
to the placement of a company’s shares to a steel
company, whether the placement was fair and
reasonable to non-associated shareholders

Prepared an independent expert’s report in
relation to a Chinese coal company takeover of a
resource company

Provided Australian taxation planning advice for
potential inbound opportunities for a Chinese
infrastructure company

« Provided transfer pricing services to a Chinese

company in Australia

« Prepared an independent expert’s report in

connection with the placement of 114 million shares
in a Australian company to three Chinese investors

Advised a Chinese SOE in relation to its acquisition of
an Australian-based chemicals manufacturer

Provided due diligence support to a Chinese fertiliser
manufacturer in relation to its potential acquisition of
an Australian fertiliser distribution business

Advised Cheung Kong Holdings/Hong Kong Electronic
in relation to their A$S0.9bn acquisition of the
Wellington based distribution business
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- Conducted financial and tax due diligence, valuation,

transactions structuring services to a leading
Chinese Coal and energy producer in China for
its potential acquisition of an early stage mining
exploration company

- Appointed as the advisor by a multinational

networking and telecommunication
company headquartered in China to assist its
immigration request

Provided due diligence support to a Chinese-based
investment bank in relation to its acquisition of an
Australian automotive components manufacturer

+ Provided financial modelling services to a global

investment bank and a Chinese property developer
since 2007

- Provided due diligence support to an Australian

technology company in relation to the acquisition of a
China based data interrogation business

- Assisted a beverage company on the disposal of their

China based brewing assets

Provided due diligence support to a global investment
bank in relation to the proposed acquisition of a
China based manufacturer of cardboard packaging

Provided due diligence support to a global investment
bank in relation to the proposed acquisition of
multiple China based travel agencies

Provided ongoing internal audit services to three
Australian manufacturing companies with their
China operations

Provided tax services to a packaging company in
relation to the restructure of their China investments
and structuring for future acquisitions in China

« Provided transfer pricing services to a US labelling

company for its Hong Kong and China operations
since 2007

« Assisted a major Chinese based manufacturer with

vendor due diligence in Australia

Advised many Australian financial and trade related
enterprises in relation to their due diligence on
Chinese targets across a broad spectrum of industries

Provided modelling services to an Australian owned
energy, technology and project development
company in seeking debt investments from a
Chinese bank

Provided initial structuring, taxation due diligence and
management remuneration advice to a Chinese SOE
in relation to its acquisition of an Australian-based
scientific and mining equipment supplier.
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Contacting the Australia CSG
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CSG general enquiries
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email: csgaustralia@deloitte.com.au

Keith Jones # &3]
Australia CSG Leader
Energy and Resources,
Australian Leader
Managing Partner,
Western Australia
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Tel:+61 (0) 8 9365 7233
kejones@deloitte.com.au

Wendy Chen F5% %
Senior Manager
Tax Services
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Tel: +61 (0) 8 9365 7109
wchen@deloitte.com.au

Darren Lee Z:Hi1]
CSG Sydney Lead Partner
Tax Services
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Tel: +61 (0) 3 9322 7071
darrlee@deloitte.com.au

Martin Leech %/
CSG Brisbane Lead
Corporate Finance

o FE R 55 4L A B AT B 47 5
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Tel: +61 (0) 7 3308 7245
mleech@deloitte.com.au

Harold Payne &

Tax Leader, Oil & Gas,

Asia Pacific Region

Partner, International Tax
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Tel: 61(0) 8 9365 7202
hpayne@deloitte.com.au

Anna Han &%
Senior Consultant
CSG Business Development
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Tel: +61(0) 8 9365 7103
annhan@deloitte.com.au

Mark Wright #i%5
Partner
Global Employer Services
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Tel: +61 (0) 2 9322 7454
mawright@deloitte.com.au

Caroline Liu %1325
Senior Analyst
Tax Services
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Tel: +61 (0) 7 3308 7123
caroliu@deloitte.com.au

Andy Jiang # /5K
CSG Accounts Director
Corporate Finance
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Tel: + 61 (0) 8 9365 7290
andjiang@deloitte.com.au

Sheldon Mak # 7 Lily Li Z=fg
Senior Manager Manager
Tax Services Corporate Finance
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Tel: +61 (0) 2 9322 7240 Tel: +61 (0) 2 9322 5992
shmak@deloitte.com.au lilyli1 @deloitte.com.au

Stuart Cioccarelli 81k
Partner
Tax Services
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Tel: +61 (0 )7 3308 7231
scioccarelli@deloitte.com.au



Paul Fogarty #E{%
CSG Melbourne Lead
Partner, Tax Services
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Tel: +61 (0) 3 9671 7253
pfogarty@deloitte.com.au

Andrew Sun 7%
Manager
Assurance & Advisory
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Tel: +61 (0) 3 9671 7000
andrsun@deloitte.com.au

Adrian O'Dea Fifiif
CSG Adelaide Lead
Corporate Finance
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Tel: +61 (0) 8 8407 7143
aodea@deloitte.com.au

Lawrence Chia i1
China M&A Leader
Global CSG Co-Chairman
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Tel: +86(10) 8520 7758
lawchia@deloitte.com.cn

Marc Hofmann {4

Partner

Corporate Finance

CSG Transaction Services Lead
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Tel: +61(0) 39671 7246
marhofmann@deloitte.com.au

Eliza Chan %54
Senior Analyst
Tax Services
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Tel: +61 (0) 39671 7105
echan@deloitte.com.au

Rod Whitehead 2%
CSG Hobart Lead
Deloitte Private
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Tel: +61 (0) 3 6237 7061
rwhitehead@deloitte.com.au

Timothy Klatte fi—ng
Partner
Chinese Services Group
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Tel: +86(21) 6141 2760
tiklatte@deloitte.com.cn

Gary Cheung 7K1
Client Director
Deloitte Private
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Tel: +61 (0) 3 9671 7602
garcheung@deloitte.com.au
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Francis Thomas 7
CSG Darwin Lead
Deloitte Private
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Tel: +61 (0) 8 8980 3040
fthomas@deloitte.com.au

Karl Baker IR
Partner

Energy, Resources and
Infrastructure Advisory

RRUR . B e REAM 1t o3t i) R
FEIN

Tel: +86(10) 8520 7789
karbaker@deloitte.com.cn
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Hii%: +61 (0) 8 9365 7000
fEH: +61 (0) 8 9365 7001

www.deloitte.com.au

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network
of member firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/au/about for a detailed
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About Deloitte

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a
globally connected network of member firms in more than 150 countries, Deloitte brings world-class capabilities and deep local expertise
to help clients succeed wherever they operate. Deloitte’s approximately 170,000 professionals are committed to becoming the standard
of excellence.
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About Deloitte Australia

In Australia, the member firm is the Australian partnership of Deloitte Touche Tohmatsu. As one of Australia’s leading professional services
firms. Deloitte Touche Tohmatsu and its affiliates provide audit, tax, consulting, and financial advisory services through approximately
5,700 people across the country. Focused on the creation of value and growth, and known as an employer of choice for innovative
human resources programs, we are dedicated to helping our clients and our people excel. For more information, please visit our web site
at www.deloitte.com.au.
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Translation for information purposes only. Where there is an inconsistency between the English version and the Chinese translated version
of this publication then the English version will prevail to the extent of that inconsistency.
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